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INDEPENDENT AUDITORS' REPORT 

The Honorable James "Lynn" Bordelon, Mayor 
and Members ofthe Board of Aldermen 

Village of Hessmer, Louisiana 

We have audited the accompanying fmancial statements ofthe govemmental activities, the business-
type activities and each major fund ofthe Village of Hessmer, Louisiana, as of and for the year ended August 
31, 2012, which collectively comprise ofthe Village's basic fmancial statements as listed in the table of 
contents. These financial statements are the responsibility ofthe Village's management. Our responsibility is 
to express opinions on these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to fmancial audits contained in Govemment Auditing Standards. 
issued by the Comptroller General ofthe United States. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the fmancial statements are free ofmaterial misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial 
statements. An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our audit 
provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the govemmental activities, the business-type activities and each major fund 
ofthe Village of Hessmer, Louisiana, as of August 31, 2012 and the respective changes in financial position 
and cash flows, where applicable, thereof for the year then ended in conformity with accounting principles 
generally accepted in the United States of America. 

In accordance with Govemment Auditing Standards, we have also issued a report dated December 21, 
2012, on our consideration ofthe Village of Hessmer's intemal control over financial reporting and our tests 
of its compliance with certain laws, regulations, contracts and grant agreements and other matters. The 
purpose of that report is to describe the scope of our testing of intemal control over financial reporting and the 
results of that testing and not to provide an opinion on the intemal control over financial reporting or on 
compliance. That report is an integral part of an audit performed in accordance with Govemment Auditing 
Standards and should be considered in assessing the results of our audit. 

Meinber of: 
AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

Member of: 
SOCIETY OF LOUISIANA 

CERTIFIED PUBLIC ACCOUNTANTS 

http://WWW.KCSRCPAS.COM


The required supplementary information on pages 36 through 38 is not a required part ofthe basic 
financial statements but is supplementary information required by the accounting principles generally 
accepted in the United States of America. We have applied certain limited procedures, which consisted 
principally of inquiries of management regarding the methods of measurement and presentation of the 
required supplementary information. However, we did not audit the information and express no opinion on it. 

The Village of Hessmer has not presented management's discussion and analysis that the 
Govemmental Accounting Standards Board has determined is necessary to supplement, although not required 
to be part of, the basic financial statements. 

Our audit was conducted for the purpose of forming opinions on the financial statements that 
collectively comprise the Village of Hessmer, Louisiana basic financial statements. The financial information 
listed as "other supplementary information" in the table of contents is presented for purposes of additional 
analysis and is not a required part ofthe basic financial statements. Such information, except for that portion 
marked "unaudited" on which we express no opinion, has been subjected to the auditing procedures applied in 
the audit ofthe financial statements, and, in our opinion, is fairly stated in all material respects in relation to 
the basic financial statements taken as a whole. 

Kolder, Champagne, Slaven <fe Company, LLC 
Certified Public Accountants 

Marksville, Louisiana 
December 21,2012 



BASIC FINANCIAL STATEMENTS 



GOVERNMENT-WIDE 
FINANCIAL STATEMENTS (GWFS) 



VILLAGE OF HESSMER, LOUISIANA 

Statement of Net Assets 
August 31,2012 

Govemmental Business-Type 
Activities Activities Total 

ASSETS 
Current assets: 

Demand deposits 
Time deposits 
Receivables, net 
Inventory 
Prepaid items 

Total current assets 

Noncurrent assets: 
Restricted assets: 

Demand deposits 
Time deposits 
Accrued interest 

Capital assets -
Non depreciable capital assets 
Depreciable capital assets, net 

Total noncurrent assets 

Total assets 

LIABILITIES 
Current liabilities: 

Accounts and other payables 
Bonds payable 
Accrued interest 

Total current liabilities 

Noncurrent liabilities: 
Customers deposits payable 
Litigation liability 
Bonds payable 

Total noncurrent liabilities 

Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for debt service 
Unrestricted 

Total net assets 

$ 183,110 
14,053 

14,169 
-
7,019 

218,351 

-

-

7,000 
235,530 

242,530 

460,881 

13,844 

-
-

13,844 

_ 

-
-

-

13,844 

242,530 
-

204,507 

$ 447,037 

$ 112,234 
21,642 

45,449 
23,180 

73 
202,578 

118,902 
66,437 

421 

-

3,139,308 

3,325,068 

3,527,646 

69,674 

22,056 
36,062 

127,792 

40,970 

25,000 
937,680 

1,003,650 

1,131,442 

2,201,628 
127,642 
66,934 

$ 2,396,204 

$ 295,344 
35,695 

59,618 
23,180 
7,092 

420,929 

118,902 
66,437 

421 

7,000 
3,374,838 

3,567,598 

3,988,527 

83,518 

22,056 
36,062 

141,636 

40,970 

25,000 
937,680 

1,003,650 

1,145,286 

2,444,158 
127,642 
271,441 

$ 2,843,241 

The accompanying notes are an integral part ofthe basic financial statements. 



VILLAGE OF HESSMER, LOUISIANA 

Activities 
Govemmental activities: 

Genial govCTnmeiH 
Public safety: 

Police 
Fire 

Recre^on 
Streets and sidewalks 
Debi Service 

Total governmentai activities 
Business-type activities: 

Water 
Sewer 

Total business-iype activities 

Total 

Statement of Activities 
For the Year Ended August 31, 2012 

Expenses 

$ 72,675 

183,038 
37,683 
11,064 
22,335 

1.644 

Fees, Fines, 
and Charges 
for Servif^s 

$ 

34,499 
-
, 
-
« 

Operating 
Grants and 

Contribution 

$ 

_ 

13,707 
_ 

2,900 
-

Capital 
Grants and 

Contribution 

$ 

-
-

45,000 
-
-

Net (Expense) Revenues and 
Oianges in Net Assets 

Qovenimenial 
Aciiviiies 

$ (72,675) 

(148,539) 
(23,976) 
33,936 

(19,435) 
(1,644) 

Business-T;^ 
Activities 

$ . $ 

-
-
-
. 
-

Total 

(72,675) 

(}4S,539) 
(23,976) 
33,936 

(19,435) 
(1.644) 

328,439 

338,101 
140,964 

479.065 

34.499 

338,129 
50.139 

388,268 

$ 807,504 $ 422.767 

— 

$ 

16,607 

-

16,607 

45,000 

30,000 

30,000 

$ 75,000 

General revenues; 
Taxes-

Propeitj- taxes, levied for general purposes 
Property tax^, levied for specific purposes 
Sales and use taxes, levied for general purposes 
Sales and use taxes, levied for specific purpcaes 
Franchise taxes 

Licenses and permits -
Occupational licenses 

Grants and contributions not rratricted to specific pr<^rams 

State sources 
Interest and investment earnings 
MiscellanMus 

Transfere 
Total general revenues and transfers 

Change in net assets 

Net assets - September 1,2011 

Net assets ~ August 31, 2012 

(232.333) 

20,747 
2.962 

11,129 
70,966 
34,922 

37,296 

2,742 
711 

40,369 
(37,907) 

183.937 

(48.396) 

495.433 

$ 447,037 

30.028 
(90.825) 
(60,797) 

1,282 

37.90? 
39.189 

(21,608) 

2,417,812 

$2,396.204 

(232.333) 

30,028 
(90,825) 
(60.797) 

S (232,333) $ (60.797) 5 (293,130) 

20,747 
2,962 

11.129 
70,966 
34,922 

37,296 

2,742 
1,993 

40,369 

223,126 

(70,004) 

2,913.245 

$2.843.241 

The accompanying notes are an integral part ofthe basic financial statements. 



FUND FINANCIAL STATEMENTS (FFS) 



FUND DESCRIPTIONS 

General Fund 

The General Fund is used to account for resources traditionally associated with govemments which are not required to 
be accounted for in another fund. 

Special Revenue Fund 

Special revenue funds are used to account for specific revenues that are legally restricted to expenditures for particular 
purposes. 

Sales Tax Fund 
To account for the receipt and use of proceeds ofthe Village's 1% sales and use tax. These taxes are dedicated to the 
following purposes: repair and maintain public streets, repair, maintain, and operate the waterworks and sewerage 
system, repair and maintain drainage improvements, capital improvements, and support ofthe general fund. 

Debt Service Fund 

Sewer Svstem Improvement Bonds 1974 
To accumulate monies for payment ofthe 1974 $30,000 Sewer System Improvement Bonds, which are serial bonds due 
in annual installments, plus interest, through 2014. Debt Service is financed by ad valorem taxes. 

Enterprise Funds 

Water Utilitv Fund 
To account for the provision of water services to the residents of the Village. All activities necessary to provide such 
services are accounted for in this fund, including, but not limited to, administration, operations, maintenance, financing 
and related debt service, billings and collections. 

Sewer Utilitv Fund 

To account for the provision of sewer services to the residents of the Village. All activities necessary to provide such 
services are accounted for in this fund, including but not limited to, administration, operations, maintenance, financing 
and related debt service, billings and collections. 



VILLAGE OF HESSMER, LOUISIANA 

Balance Sheet 
Govemmental Funds 

August 31, 2012 

ASSETS 

Demand deposits 
Time deposits 
Receivables: 

Taxes 
Accrued interest 
Other 

Prepaid items 
Total assets 

General 

$ 10,335 
-

3,252 

4,772 
7,019 

$ 25,378 

Special 
Revenue 

$165,319 
-

6,120 

-

-

$171,439 

Debt 
Service 

$ 7,456 
14,053 

24 
1 

-

$ 21,534 

Totals 

$183,110 
14,053 

9,396 
1 

4,772 
7,019 

$218,351 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts and other payables $ 13,844 $ 13,844 

Fund balances -
Nonspendable 
Restricted 
Unassigned 

Total fund balances 

Total liabilities and fund balances 

7,019 
-

4,515 

11,534 

$ 25,378 

-
171,439 

-

171,439 

$171,439 

-
21,534 

-

21,534 

$ 21,534 

7,019 
192,973 

4,515 

204,507 

$218,351 

The accompanying notes are an integral part ofthe basic financial statements. 
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VILLAGE OF HESSMER, LOUISIANA 

Reconciliation ofthe Govemmental Funds Balance Sheet 
to the Statement of Net Assets 

August 31, 2012 

Total fund balances for govemmental funds at August 31, 2012 $204,507 

Total net assets reported for govemmental activities in the statement of net 
assets is different because: 

Capital assets used in govemmental activities are not fmancial resources 
and, therefore, are not reported in the funds. Those assets consist of: 

Land $ 7,000 
Buildings and improvements, net of $122,507 accumulated depreciation 109,848 
Equipment, fumiture, and fixtures net of $49,749 accumulated depreciation 31,206 
Infrastmcture, net of $41,943 accumulated depreciation 94,476 242,530 

Total net assets of govemmental activities at August 31, 2012 $447,037 

The accompanying notes are an integral part ofthe basic financial statements. 
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VILLAGE OF HESSMER, LOUISLANA 

Statement of Revenues, Expenditures, and Changes in Fund Balances-
Govemmental Funds 

For the Year Ended August 31,2012 

Revenues: 
Taxes 
Licenses and permits 
Intergovemmental 
Fines and forfeits 
Miscellaneous 

Total revenues 

Expenditures: 
Current -

General govemment 
Public safety: 

Police 
Fire 

Recreation 
Streets and sidewalks 

Capital outlay 
Debt service 

Total expenditures 

Excess (deficiency) of revenues 
over expenditures 

Other financing sources (uses): 
Transfers in 
Transfers out 

Total other fmancing sources (uses) 

Net changes in fund balances 

Fund balances, beginning 

Fund balances, ending 

General 

$ 55,669 

37,296 

19,349 

34,499 

85,555 

232,368 

Special 

Revenue 

$ 82,095 

-

-

-

464 

82,559 

Debt 

Service 

$ 2,962 

-

-

-

61 

3,023 

Totals 

$140,726 

37,296 

19,349 

34,499 

86,080 

317,950 

61,527 8,364 69,891 

174,551 

37,683 

4,825 

20,505 

66,767 
-

365,858 

(133,490) 

74,796 

(32,759) 

42,037 

(91,453) 

102,987 

$ 11,534 

-

-

-

-

-

-

8,364 

74,195 

_ 

(80,985) 

(80,985) 

(6,790) 

178,229 

$171,439 

-

-

-

-

-

7,845 

7,845 

(4,822) 

1,041 
-

1,041 

(3,781) 

25,315 

$ 21,534 

174,551 

37,683 

4,825 

20,505 

66,767 

7,845 

382,067 

(64,117) 

75,837 

(113,744) 

(37,907) 

(102,024) 

306,531 

$204,507 

The accompanying notes are an integral part ofthe basic financial statements. 
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VILLAGE OF HESSMER, LOUISIANA 

Reconciliation ofthe Statement of Revenues, Expenditures, and 
Changes in Fund Balances of Govemmental Funds 

to the Statement of Activities 
For the Year Ended August 31, 2012 

Total net changes in fund balances at August 31,2012 per 
Statement of Revenues, Expenditures and Changes in Fund Balances $ (102,024) 

The change in net assets reported for govemmental activities in the 
statement of activities is different because: 

Govemmental funds report capital outlays as expenditures. However, 
in the statement of activities, the cost of those assets is allocated over 
their estimated useful lives and reported as depreciation expense. 

Capital outlay which is considered expenditures on Statement 
of Revenues, Expenditures and Changes in Fund Balances $ 66,767 

Depreciation expense for the year ended August 31, 2012 (19,340) 47,427 

Govemmental funds report bonded debt repayments as expenditures. 
However, this expenditure does not appear in the statement of activities 
since the payment is applied against the bond payable balance on the 
statement of net assets. 6,000 

Difference between interest on long-term debt on modified accrual basis 

versus interest on long-term debt on accmal basis. 201 

Total changes in net assets at August 31, 2012 per Statement of Activities $ (48,396) 

The accompanying notes are an integral part ofthe basic financial statements. 
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VILLAGE OF HESSMER, LOUISIANA 

Combining Statement of Net Assets 
Proprietary Funds 
August 31, 2012 

ASSETS 
Current assets: 

Demand deposits 
Time deposits 
Receivables: 

Accounts 
Accrued interest 
Inventory 

Prepaid items 

Total current assets 

Noncurrent assets: 
Restricted assets -

Demand deposits 
Time deposits 
Accrued interest 

Capital assets -
Depreciable capital assets, net 

Total noncurrent assets 

Total assets 

LIABILITIES 
Current liabilities: 

Accounts payable 
Other payables 
Sales tax payable 
Payable from restricted assets -

Revenue bonds 
Accrued interest payable 

Total current liabilities 

Noncurrent liabilities: 
Customers' deposits 
Litigation liability 
Revenue bonds payable (net of bond amortization costs) 

Total noncurrent liabilities 
Total liabilities 

NET ASSETS 
Invested in capital assets, net of related debt 
Restricted for debt service 
Unrestricted 

Total net assets 

The accompanying notes are an integral part ofthe basic financial statements. 
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Water 
Utility 

$ 93,381 
11,642 

38,719 
170 

22,284 

-

166,196 

38,129 
37,500 
289 

2,384,566 

2,460,484 

2,626,680 

42,388 
17,500 

81 

11,056 
34,964 

105,989 

34,757 
17.500 

926.680 

978,937 

1,084.926 

1,457,886 
29,898 
53,970 

$ 1,541,754 

Sewer 
Utility 

$ 18,853 
10,000 

6,560 
-
896 
73 

36,382 

80,773 
28,937 

132 

754.742 

864,584 

900,966 

2,205 
7,500 
-

11,000 
1.098 

21.803 

6.213 
7,500 
11,000 

24,713 

46,516 

743,742 
97,744 
12,964 

$ 854.450 

Totals 

S 112.234 
21.642 

45,279 
170 

23.180 

73 
202.578 

118,902 
66,437 
421 

3,139,308 

3,325.068 

3,527,646 

44,593 
25,000 

81 

22,056 
36,062 

127.792 

40.970 
25.000 
937.680 

1,003,650 

1,131,442 

2.201.628 
127.642 
66.934 

$ 2.396,204 



VILLAGE OF HESSMER, LOUISIANA 

Combining Statement of Revenues. Expenses, and Changes in Fund Net Assets 
Proprietary Funds 

For the Year Ended August 31,2012 

Operating revenues: 
Charges for services -

Water service charges 
Sewer service charges 
Installation and other charges 

Total operating revenues 

Operating expenses: 
Salaries 
Payroll taxes 
Depreciation expense 
Maintenance and repairs 
Supplies 
Legal & professional 
Insurance 
Fuel & oil 
Chemicals & supplies 
Utilities and telephone 
Laboratory testing 
Other 

Total operating expenses 

Operating income (loss) 

Nonoperating revenues (expenses): 
Interest income 
State grants 
Other income 
Interest expense 

Total nonoperating revenues (expenses) 

Income (loss) before transfers 

Transfers in (out): 
Transfer from Sales Tax Fund 
Transfer from Water Fund 
Transfer to General 
Transfer to Sewer Fund 

Total transfers in (out) 

Change in net assets 

Net assets, beginning 

Net assets, ending 

Water 
Utility 

$ 329,248 
-
8.881 

338.129 

44,114 
2.492 

125,239 
25,332 
6,084 
9,365 

22,834 
4,278 

33,938 
16,491 
-

20,059 

310,226 

27,903 

841 
30,000 
13,624 
(41,499) 

2,966 

30,869 

52,013 
-

(53,024) 
(13,551) 

(14,562) 

16,307 

1,525.447 

$ 1,541,754 

Sewer 
Utility 

$ 
50,139 
-

50,139 

14,500 
819 

70,466 
5,812 
47 
500 

18,819 
-
6,334 
13.428 
6,537 
2,385 

139,647 

(89,508) 

441 
-
-

(1,317) 

(876) 

(90,384) 

7,200 
21,051 
24,218 
-

52,469 

(37,915) 

892,365 

$ 854,450 

Total 

$ 329,248 
50,139 
8,881 

388.268 

58,614 
3,311 

195,705 
31,144 
6,131 
9,865 

41,653 
4,278 

40,272 
29,919 
6,537 

22,444 

449,873 

(61,605) 

1.282 
30.000 
13,624 
(42,816) 

2,090 

(59,515) 

59,213 
21,051 
(28,806) 
(13,551) 

37,907 

(21,608) 

2,417,812 

$ 2,396,204 

The accompanying notes are an integral part ofthe basic financial statements. 
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VILLAGE OF HESSMER, LOUISIANA 

Combining Statement of Cash Flows 
Proprietary Funds 

For the Year Ended August 31, 2012 

Cash flows from operating activities: 
Receipts from customers 
Payments to suppliers 
Payments to employees 
Other receipts 

Net cash provided (used) by operating activities 

Cash flows from noncapital financing activities: 
Cash received from other funds 
Miscellaneous expense 
Transfers from other funds 
Transfers to other funds 

Net cash provided (used) by noncapital 
financing activities 

Cash flows from capital and related financing activities: 
Interest and fiscal charges paid on revenue bonds 
Principal paid on bonds 
Net increse in meter deposits 

Net cash used by capital and related financing activities 

Cash flows from investing activities: 
Net increase in investments 
Interest received on interest-bearing deposits 

Net cash provided by investing activities 

Net increase in cash and cash equivalents 

Cash and cash equivalents, beginning of period 

Cash and cash equivalents, end of period 

Water 
Utility 

$ 329,016 
(101,585) 
(46,606) 

8,881 
189,706 

(15,365) 
(3,876) 
52,013 

(66,575) 

(33,803) 

(41,867) 
(10,210) 

504 

(137,480) 

841 

841 

19,264 

112,246 

$ 131,510 

Sewer 
Utility 

$ 49,643 
(51,882) 
(15,319) 

(17,558) 

(8,899) 
(7,500) 
52,469 

36,070 

(1,650) 
(11,000) 

363 

(12,286) 

(251) 
441 

190 

6,416 

93,210 

$ 99,626 

Total 

$ 378,659 
(153,467) 
(61,925) 

8,881 
172,148 

(24,264) 
(11,376) 
104,482 
(66,575) 

2,267 

(43,517) 
(21,210) 

867 

(149,766) 

(251) 
1,282 

1,031 

25,680 

205,456 

$ 231,136 

(Continued) 
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VILLAGE OF HESSMER, LOUISIANA 

Combining Statement of Cash Flows 
Proprietary Funds (continued) 

For the Year Ended August 31,2012 

Reconciliation of operating income (loss) to net 
cash provided (used) by operating activities: 
Operating income (loss) 
Adjustments to reconcile operating income (loss) to 

net cash provided (used) by operating activities: 
Depreciation 
Changes in current assets and liabilities: 

Increase in accounts receivable 
(Increase) decrease in inventory 
Increase in prepaid items 
Increase in accounts payable 

Net cash provided (used) by operating activities 

Reconciliation of cash and cash equivalents per 
statement of cash flows to the balance sheet: 

Cash and cash equivalents, beginning of period -
Demand deposits - unrestricted 
Time deposits - unrestricted 
Demand deposits - restricted 
Time deposits - restricted 

Less: Time deposits with maturity 
in excess of 90 days 

Total cash and cash equivalents, 
beginning of period 

Cash and cash equivalents, end of period -
Demand deposits - unrestricted 
Time deposits - unrestricted 
Demand deposits - restricted 
Time deposits - restricted 

Less: Time deposits with maturity 
in excess of 90 days 

Total cash and cash equivalents, 
end of period 

Net increase 

Water 
Utility 

125,239 

(49.142) 

112,246 

(49,142) 

131.510 

Sewer 
Utility 

70,466 

(38,686) 

93,210 

(38,937) 

99,626 

Total 

$ 27,903 $ (89,508) $ (61,605) 

195,705 

(232) 

775 
-

i,021 

(496) 
(12) 

(73) 

2,065 

(728) 
763 
(73) 

38,086 

$ 189,706 $ (17,558) $ 172,148 

$ 82,600 
11,642 

29,646 

37,500 

$ 14,432 

10,000 

78,778 

28,686 

$ 97,032 

21,642 
108,424 

66,186 

(87,828) 

205,456 

93,381 

11,642 

38.129 

37,500 

18.853 
10.000 

80.773 

28,937 

112.234 

21,642 
118,902 

66,437 

(88,079) 

231,136 

$ 19,264 $ 6,416 $ 25,680 

The accompanying notes are an integral part ofthe basic financial statements. 

16 



VILLAGE OF HESSMER, LOUISL\NA 

Notes to Basic Financial Statements 

(1) Summarv of Significant Accounting Policies 

The accounting and reporting policies of the Village of Hessmer conform to generally 
accepted accounting principles (GAAP) as applicable to govemments. GAAP includes all relevant 
Govemmental Accounting Standards Board (GASB) pronouncements. In the govemment-wide 
financial statements and the fund financial statements for the proprietary funds, Financial Accounting 
Standards Board (FASB) pronouncements and Accounting Principles Board (APB) opinions on or 
before November 30, 1989, have been applied unless those pronouncements conflict with or 
contradict GASB pronouncements, in which case, GASB prevails. The accounting and reporting 
framework and the more significant accounting policies are discussed in the subsequent subsections 
of this note. 

A. Financial Reporting Entitv 

The Village of Hessmer was incorporated in 1955 under the provisions ofthe 
Lawrason Act. The Village operates under a Mayor-Board of Aldermen form of 
government and provides the following services: public safety (police and fire), 
highway and streets, sanitation, culture-recreation, public improvements, planning and 
zoning, and general administrative services 

This report includes all funds and account groups which are controlled by or 
dependent on the Village executive and legislative branches (the Mayor and Board of 
Aldermen). Control by or dependence on the Village is determined on the basis of 
budget adoption, taxing authority, authority to issue debt, election or appointment of 
goveming body, and other general oversight responsibility. 

Based on the foregoing criteria, the volunteer fire department, as a 
govemmental organization, is not part of the Village and is thus excluded from the 
accompanying financial statements. This organization is staffed by volunteers and 
although the Village does provide some of its financing, no control is exercised over its 
operations. These financial statements include only expenditures incurred directly by 
the Village for fire protection and does not include operating expenditures paid with 
self-generated funds ofthe volunteer fire department. 

B. Basis of Presentation 

Govemment-Wide Financial Statements (GWFS) 

The statement of net assets and statement of activities display information 
about the reporting govemment as a whole. They include all funds of the reporting 
entity. The statements distinguish between govemmental and business-type activities. 
Govemmental activities generally are financed through taxes, intergovemmental 
revenues, and other nonexchange revenues. Business-type activities are financed in 
whole or in part by fees charged to extemal parties for goods or services. 
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VILLAGE OF HESSMER, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

The statement of activities presents a comparison between direct expenses and 
program revenues for the business-type activities of the Village and for each function 
ofthe Village's govemmental activities. Direct expenses are those that are specifically 
associated with a program or function and, therefore, are clearly identifiable to a 
particular function. Program revenues include (a) fees, fines, and charges paid by the 
recipients of goods or services offered by the programs, and (b) grants and 
contributions that are restricted to meeting the operational or capital requirements of a 
particular program. Revenues that are not classified as program revenues, including all 
taxes, are presented as general revenues. 

Fund Financial Statements 

The accounts ofthe Village are organized on the basis of funds, each of which 
is considered a separate accounting entity. A fund is an independent fiscal and 
accounting entity with a separate set of self-balancing accounts. Fund accounting 
segregates fiinds according to their intended purpose and is used to aid management in 
demonstrating compliance with finance-related legal and contractual provisions. The 
minimum number of funds is maintained consistent with legal and managerial 
requirements. 

The various funds of the Village are classified into two categories: 
governmental and proprietary. The emphasis on the fund financial statements is on 
major govemmental and enterprise funds, each displayed in a separate column. A fiind 
is considered major if it is the primary operating fund of the Village or meets the 
following criteria: 

a. Total assets, liabilities, revenues, or expenditures/expenses of the 
individual govemmental or enterprise fund are at least 10 percent of 
the corresponding total for all funds of that category or type; and 

b. Total assets, liabilities, revenues, or expenditures/expenses of the 
individual govemmental or enterprise fund are at least 5 percent of 
the corresponding total for all govemmental and enterprise funds 
combined. 

The major funds ofthe Village are described below: 

Govemmental Funds -

General Fund 

The General Fund is the general operating fund of the Village. It is used to 
account for all fmancial resources except those required to be accounted for in another 
fiind. 
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VILLAGE OF HESSMER, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

Special Revenue Fund -

Sales Tax Fund 

The Special Revenue Fund accounts for the proceeds of a I % sales and use tax 
that is legally restricted to expenditures for specific purposes. 

Debt Service Fund 

The Debt Service Fund is used to account for the accumulation of resources 
for, and the payment of, general long-term debt principal, interest and related costs. 

Proprietary Funds -

Enterprise Funds 

Enterprise Funds are used to account for operations (a) that are financed and 
operated in a manner similar to private business enterprises, where the intent of the 
goveming body is that the costs (expenses, including depreciation) of providing goods 
or services to the general public on a continuing basis be financed or recovered 
primarily through user charges; or (b) where the goveming body has decided that 
periodic determination of revenues eamed, expenses incurred, and/or net income is 
appropriate for capital maintenance, public policy, management control, accountability, 
or other purposes. The Water System Fund and the Sewer System Fund comprise the 
Village's Enterprise Funds. 

C. Measurement Focus/Basis of Accounting 

Measurement focus is a term used to describe "which" transactions are 
recorded within the various financial statements. Basis of accounting refers to "when" 
transactions are recorded regardless ofthe measurement focus applied. 

Measurement Focus 

On the govemment-wide statement of net assets and the statement of 
activities, both govemmental and business-type activities are presented using the 
economic resources measurement focus as defined in item b. below. 

In the fiind financial statements, the "current financial resources" 
measurement focus or the "economic resources" measurement focus is used as 
appropriate: 

a. All govemmental funds utilize a "current financial resources" 
measurement focus. Only current financial assets and liabilities 
are generally included on their balance sheets. Their operating 
statements present sources and uses of available spendable 
financial resources during a given period. These funds use fund 
balance as their measure of available spendable financial resources 
at the end ofthe period. 
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VILLAGE OF HESSMER, LOUISLANA 

Notes to Basic Financial Statements (Continued) 

b. The proprietary fiind utilizes an "economic resources" 
measurement focus. The accounting objectives of this 
measurement focus are the determination of operating income, 
changes in net assets (or cost recovery), financial position, and 
cash flows. All assets and liabilities (whether current or 
noncurrent) associated with their activities are reported. 
Proprietary fiind equity is classified as net assets. 

Basis of Accounting 

In the govemment-wide statements of net assets and statement of activities, 
both govemmental and business-type activities are presented using the accmal basis of 
accounting. Under the accmal basis of accounting, revenues are recognized when 
eamed and expenses are recorded when the liability is incurred or economic asset used. 
Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and 
exchange-like transactions are recognized when the exchange takes place. 

Govemmental fund financial statements are reported using the current financial 
resources measurement focus and the modified accmal basis of accounting. Revenues 
are recognized as soon as they are both measurable and available. Revenues are 
considered to be available when they are collectible within the current period or soon 
enough thereafter to pay liabilities of the current period. For this purpose, the 
govemment considers revenues to be available if they are collected within 60 days of 
the end of the current fiscal period. Expenditures (including capital outlay) generally 
are recorded when a liability is incurred, as under accrual accounting. However, debt 
service expenditures are recorded only when payment is due. 

The proprietary funds utilize the accmal basis of accounting. Under the accmal 
basis of accounting, revenues are recognized when eamed and expenses are recorded 
when the liability is incurred or economic asset used. 

D. Assets. Liabilities and Equitv 

Cash and interest-bearing deposits 

For purposes of the statement of net assets, cash and interest-bearing deposits 
include all demand accounts, savings accounts and certificates of deposits of the 
Village. 

For the purpose ofthe proprietary fiind statement of cash flows, "cash and cash 
equivalents" include all demand deposits and savings accounts, and certificates of 
deposit or short-term investments with an original maturity of three months or less. 

Inventories 

Purchases of various operating supplies are regarded as expenditures at the 
time purchased and are valued at cost. Inventories are adjusted at year-end. The first 
in first out method of inventory valuation is used. 
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VILLAGE OF HESSMER, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

Interfiind receivables and payables 

During the course of operations, numerous transactions occur between 
individual funds that may result in amounts owed between funds. Those related to 
goods and services type transactions are classified as "due to and from other fiinds." 
Short-term interfiind loans are reported as "interfiind receivables and payables." 

Long-term interfiind loans (non-current portion) are reported as "advances 
from and to other fiinds." Interfund receivables and payables between funds within 
govemmental activities are eliminated in the statement of net assets. 

Receivables 

In the govemment-wide statements, receivables consist of all revenues eamed 
at year-end and not yet received. Major receivable balances for the govemmental 
activities include sales and use taxes. Business-type activities report customers' utility 
service receivables as their major receivables. Uncollectible amounts due from 
customers' utility receivables are recognized as bad debts through the establishment of 
an allowance account at the time information becomes available which would indicate 
the uncoUectibility of the particular receivable. Unbilled utility service receivables 
resulting from utility services rendered between the date of meter reading and billing 
and the end ofthe month are recorded at year-end. 

Capital Assets 

Capital assets, which include property, plant, equipment, and infrastmcture 
assets, are reported in the applicable govemmental or business-type activities columns 
in the govemment-wide financial statements. Capital assets are capitalized at historical 
cost or estimated cost if historical cost is not available. Donated assets are recorded as 
capital assets at their estimated fair market value at the date of donation. The Village 
maintains a threshold level of $1,000 or more for capitalizing capital assets. 

The costs of normal maintenance and repairs that do not add to the value ofthe 
asset or materially extend asset lives are not capitalized. Prior to July 1, 2003, 
govemmental funds' infrastructure assets were not capitalized. These assets have been 
valued at estimated historical cost. 

Depreciation of all exhaustible capital assets is recorded as an allocated 
expense in the statement of activities, with accumulated depreciation reflected in the 
statement of net assets. Depreciation is provided over the assets' estimated useful lives 
using the straight-line method of depreciation. The range of estimated usefiil lives by 
type of asset is as follows: 
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VILLAGE OF HESSMER, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

Lines and other system installations 
Vehicles and movable equipment 
Buildings 

Gas and Water 
System 

10-50 years 
5-25 years 

10-60 years 

Sewer 
System 

10-50 years 
5-25 years 

10 - 60 years 

In the fund financial statements, capital assets used in govemmental fimd 
operations are accounted for as capital outlay expenditures ofthe govemmental fiinds 
upon acquisition. Capital assets used in proprietary fund operations are accounted for 
in the same way as in the govemment-wide statements. 

Restricted Assets 

Restricted assets include cash and interest-bearing deposits of the proprietary 
funds that are legally restricted as to their use. The restricted assets are related to the 
revenue bond accounts and utility meter deposits. 

Long-term debt 

The accounting treatment of long-term debt depends on whether the assets are 
used in govemmental fund operations or proprietary fund operations and whether they 
are reported in the govemment-wide or fund financial statements. 

All long-term debt to be repaid from govemmental and business-type 
resources is reported as liabilities in the govemment-wide statements. The long-term 
debt consists primarily of the revenue bonds payable, general obligation bonds 
payable, and utility meter deposits payable. 

Long-term debt for govemmental fiinds is not reported as liabilities in the 
fimd financial statements. The debt proceeds are reported as other financing sources 
and payment of principal and interest reported as expenditures. The accounting for 
proprietary fiind long-term debt is the same in the fimd statements as it is in the 
govemment-wide statements. 

Compensated Absences 

After 1 year of full time employment, employees of the Village of Hessmer 
eam annual leave at the rate of 5 to 20 days each year, depending upon their length of 
service. Unused annual leave may not be carried forward from year to year until the 
employee has reached 20 years of fiill time employment. 

Employees ofthe Village eam 5 to 25 days of sick leave each year, depending 
upon their length of service. Unused sick leave may be carried forward from year to 
year not to exceed 25 days. The current policy is silent in regards to paying unused 
sick leave upon termination or resignation. In the past, the Village has not paid 
employees for unused sick time. 
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VILLAGE OF HESSMER, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

No accruals for accumulated unused compensated absences have been made in 
these financial statements. 

Equity Classifications 

In the govemment-wide statements, equity is classified as net assets and 
displayed in three components: 

a. Invested in capital assets, net of related debt - Consists of capital 
assets including restricted capital assets, net of accumulated 
depreciation and reduced by the outstanding balances of any bonds, 
mortgages, notes, or other borrowings that are attributable to the 
acquisition, constmction, or improvement of those assets. 

b. Restricted net assets - Consists of net assets with constraints placed 
on the use either by (1) extemal groups such as creditors, grantors, 
contributors, or laws or regulations of other govemments; or (2) law 
through constitutional provisions or enabling legislation. 

c. Unrestricted net assets - All other net assets that do not meet the 
definition of "restricted" or "invested in capital assets, net of related 
debt." 

Proprietary fund equity is classified the same as in the govemment-wide 
statements. In the fimd financial statements, govemmental fund equity is classified as 
fiind balance. 

The Village adopted GASB Statement 54 in the year ended August 31, 2012. 
As such, fund balances ofthe govemmental funds are classified as follows: 

Nonspendable - amounts that cannot be spent either because they are in 
nonspendable form or because they are legally or contractually required to be 
maintained intact. 

Restricted - amounts that can be spent only for specific purposes because of 
constitutional provisions or enabling legislation or because of constraints that are 
extemally imposed by creditors, grantors, contributors, or the laws or regulations of 
other govemments. 

Unassigned - a\\ other spendable amounts. 
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VILLAGE OF HESSMER, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

As of August 31, 2012, fund balances are composed ofthe following: 

Nonspendable: 
Prepaid items 

Restricted: 
Other purposes 

Unassigned: 

General 
Fund 

$ 7,019 

-

4,515 

Sales 
Tax 
Fund 

$ 

171,439 

. 

Debt 
Service 
Fund 

$ -

21,534 

-

Total fiind balances $ 11,534 $ 171,439 $ 21,534 

E. Revenues. Expenditures, and Expenses 

Operating Revenues and Expenses 

Operating revenues and expenses for proprietary funds are those that result 
from providing services and producing and delivering goods and/or services. It also 
includes all revenue and expenses not related to capital and related financing, non­
capital financing, or investing activities. 

Expenditures/Expenses 

In the govemment-wide financial statements, expenses are classified by 
function for both govemmental and business-type activities. In the fiind financial 
statements, expenditures are classified as follows: 

Govemmental Funds - By Character 
Proprietary Funds - By Operating and Non-operating 

In the fund financial statements, govemmental funds report expenditures of 
fmancial resources. Proprietary funds report expenses relating to use of economic 
resources. 

Interfund Transfers 

Permanent reallocations of resources between funds ofthe reporting entity are 
classified as interfund transfers. For the purposes of the statement of activities, all 
interfund transfers between individual govemmental funds have been eliminated. 
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VILLAGE OF HESSMER, LOUISIANA 

Notes to Basic Financial Statements (Continued) 

F. Revenue Restrictions 

The Village has various restrictions placed over certain revenue sources from 
state or local requirements. The primary restricted revenue sources include: 

Revenue Source Legal Restrictions of Use 

Sales tax See Note 3 
Water and sewer revenue Debt service and utility operations 

The Village uses unrestricted resources only when restricted resources are 
fully depleted. 

G. Budget and Budgetarv Accounting 

The Village follows the following procedures in establishing the budget: 

1. The Mayor meets with the Council and Village Clerk to review the 
prior year revenue and expenditures as a basis for projecting the 
current fiscal year budget. 

2. Anticipated changes from the prior year are taken into account and 
reflected in the projections. 

3. Once adopted, the budget is made available for public inspection and 
a budget summary is published in the Village's designated official 
joumal. 

4. The Village does not formally integrate its budget as a management 
tool. 

5. All budgetary appropriations lapse at the end of each fiscal year. 

6. Budgets are prepared for the General Fund and Special Revenue 
Fund, and Debt Service Fund utilizing generally accepted accounting 
principles. Budgeted amounts are as originally adopted or as 
amended by the Board of Aldermen. Such amendments were not 
material in relation to the original appropriation. 

H. Capitalization of Interest Expense 

It is the policy of the Village of Hessmer to capitalize material amounts of 
interest resulting from borrowings in the course ofthe construction of capital assets. No 
interest was capitalized for the year ended August 31,2012. 
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VILLAGE OF HESSMER, LOUISL\NA 

Notes to Basic Financial Statements (Continued) 

I. Use of Estimates 

The preparation of financial statements in conformity with generally accepted 
accounting principles requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenditures during the reporting period. Actual results could differ from 
those estimates. 

(2) Ad Valorem Taxes 

Ad valorem taxes attach as an enforceable lien on property as of January 2 of each year. 
Taxes are levied by the Village in October and are actually billed to taxpayers in November. Billed 
taxes become delinquent on January 1 of the following year. The Village bills and collects its own 
property taxes using the assessed values determined by the tax assessor of Avoyelles Parish. Village 
property tax revenues are budgeted in the year billed. 

For the year ended August 31, 2012, taxes of 7.70 mills were levied on property with 
assessed valuations totaling $3,079,091 and were dedicated as follows: 

General corporate purposes 6.74 mills 
Debt service 0.96 mills 

7.70 

Total taxes levied were $23,709. Ad valorem taxes receivable at August 31,2012 was $209. 

(3) Dedication of Proceeds and Flow of Funds - 1% Sales and Use Tax 

The proceeds ofthe 1% sales tax are dedicated to the following purposes: 30% to repair and 
maintain public streets in the Village, 15% to repair, maintain, and operate the Village's waterworks 
and sewerage system, 20% to repair and maintain drainage improvements in the Village, 20% for 
capital improvements for the Village, and 15% to support the Village's general fund. Collections for 
the year ended August 31,2012 were $82,095, which includes a receivable of $6,120. 

(4) Cash and Interest-Bearing Deposits 

Under state law, the Village may deposit fimds within a fiscal agent bank organized under the 
laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the United 
States. The Village may invest in certificates and time deposits of the state banks organized under 
Louisiana law and national banks having principal offices in Louisiana. At August 31, 2012, the 
Village had cash and interest-bearing deposits (book balances) totaling $516,378 as follows: 

Demand Deposits $414,246 
Time Deposits 102,132 

Total $516,378 
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Notes to Basic Financial Statements (Continued) 

These deposits are stated at cost, which approximates market. Custodial credit risk for 
deposits is the risk that in the event of the failure of a depository financial institution, the Village's 
deposits may not be recovered or the Village will not be able to recover collateral securities that are in 
the possession of an outside party. Under state law, these deposits, (or the resulting bank balances) 
must be secured by federal deposit insurance or the pledge of securities owned by the fiscal agent 
bank. The market value of the pledged securities plus the federal deposit insurance must at all times 
equal the amount on deposit with the fiscal agent bank. These securities are held in the name of the 
pledging fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. 

Deposit balances (bank balances) at August 31, 2012 were secured as follows: 

Bank balances $ 380,545 

Federal deposit insurance $ 380,545 

As of August 31, 2012, the Village's total bank balances were fiilly insured by Federal 
deposit insurance and, not exposed to custodial credit risk. 

(5) Receivables 

Receivables at August 31, 2012 of $59,618 consist ofthe following: 

Ad valorem tax 
Sales tax 
Accounts -
Utility billings 
Other receivables 

Interest 
Totals 

General 

$ 185 

1 

-

-

7,839 
-

8,024 

Special 
Revenue 

$ -
6,120 

-

-
-

$ 6,120 

Debt 
Service 

$ 24 
-

-

-
1 

$ 25 

Utility 

$ -
-

45,279 
-
170 

$45,449 

Total 

$ 209 
6,120 

45,279 
7,839 

171 
$59,618 
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Notes to Basic Financial Statements (Continued) 

(6) Restricted Assets 

(7) 

Restricted assets consisted ofthe following at August 31, 2012: 

Customer Deposit Fund 
Sinking Fund 
Revenue Bond Reserve Fund 
Short Lived Asset Fund 
State Sewer Grant Fund 
Depreciation and Contingency Fund 
Accmed interest 

Water 
System 

$ 43,289 
4,480 
9,507 
8,848 
-

9,505 
289 

Sewer 
System 

$ 7,270 
12,711 
42,446 

-
28,937 
18,346 

132 

Total 

$ 50,559 
17,191 
51,953 
8,848 

28,937 
27,851 

421 

$ 75,918 $ 109,842 

Capital Assets 

Capital asset activity for the year ended August 31,2012 was as follows: 

Govemmental activities, 
capital assets, net 

$ 185,760 

Govemmental activities: 
Capital assets not being depreciated -

Land 
Other capital assets -

Buildings 
Equipment, fimiiture and fixtures 
Infastructure 

Totals 
Less accumulated depreciation -

Buildings 
Equipment, fumiture and fixtures 
Infastructure 

Total accumulated depreciation 

Balance 
09/01/11 

$ 7,000 

232,355 
54,155 
96,452 

389,962 

118,185 
40,382 
36,292 

194,859 

Additions 

$ 

-
26,800 
39,967 
66,767 

4,322 
9,367 
5,651 

19,340 

Deletions 

$ 

-
-
-
-

-
-
-
-

Balance 
08/31/12 

$ 7,000 

232,355 
80,955 

136,419 
456,729 

122,507 
49,749 
41,943 

214,199 

$ 195.103 $ 47,427 $ $ 242,530 
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Business-type activities: 
Other capital assets -

Water system 
Sewer system 

Totals 
Less accumulated depreciation -

Water system 
Sewer system 

Total accumulated depreciation 

Business-type activities, 
capital assets, net 

Balance 
09/01/11 

$ 3,508,648 
1,739,329 
5.247,977 

1,114,750 
914,121 

2,028.871 

$ 3,219.106 

Additions 

$ 115,907 

L 

115,907 

125,239 
70,466 

195,705 

(79,798) 

Deletions 

$ 

L 

-

-

-

Balance 
08/31/12 

$ 3,624.555 
1,739.329 
5,363,884 

1,239,989 
984,587 

2,224,576 

$ 3,139,308 

Depreciation expense was charged to govemmental activities as follows: 

General govemment $ 2,784 
Police 8,487 
Streets & sidewalks 1,830 
Recreation 6,239 

Total depreciation expense $ 19,340 

Depreciation expense was charged to business-type activities as follows: 

Water $ 125,239 
Sewer 70,466 

Total depreciation expense $ 195,705 

(8) Accounts and Other Pavables 

The accounts and other payables of $83,518 consisted ofthe following at August 31,2012: 

Govemmental Business-type 
Activities Activities Total 

Accounts 

Other liabilities - litigation 

Totals 

$ 13,844 

$ 13,844 

$ 44,674 

25,000 

$ 69,674 

$ 58,518 

25,000 

$ 83,518 
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(9) Changes in Long-Term Debt 

The following is a summary of long-term debt transactions ofthe Village for the year ended 
August 31,2012: 

General Long-Term Debt - Govemmental Activities 

General obligation bonds 

Public Improvements 

Total 

Balance 
09/01/11 

$ 3,000 

3,000 _ 

$ 6,000 $ 

Additions Deletions 

$ $ 3,000 

3,000 

Balance 
08/31/12 

$ -

$ 6,000 $ 

General Long-Term Debt - Business-tvpe Activities 

Sewer Revenue Bonds 
Water Revenue Bonds 
Water Revenue Bond Amortization 

Total 

09/01/11 

$ 33,000 
961,758 
(13,812) 

$ 980,946 

Additions 

$ 

$ 

-
-

-

Deletions 

$ 11,000 
10,583 

(373) 

$ 21,210 

08/31/12 

$ 22,000 
951,175 
(13,439) 

$ 959,736 
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Revenue Bond and Notes Payable: 

$188,000 of 1974 Sewer Revenue serial bonds dated September 16, 
1974, due in annual installments of $8,000 to $11,000 through 
January I, 2014; interest at 5 percent; secured sewer system 
revenues. 

$980,000 of 2008 Water Revenue serial bonds dated October 28, 
2008, due in monthly installments of $5,824 to $50,976 through 
October 28, 2048; interest at 4.38 percent; secured with water 
system revenues. 

Total Revenue Bond and Notes Payables 

$14,931 of deferred bond issue costs incurred with the $980,000 
Water Revenue serial bonds dated October 28, 2008, and amortized 
over 40 years until the bond matures in October 28, 2048. 

Net Revenue Bond and Notes Payables 

Balance 
8/31/12 

22,000 

951.175 

973,175 

(13,439) 

Due Within 
One Year 

11,000 

11,056 

22,056 

(373) 

$ 959,736 $ 21,683 

Business-type Activities 

Year Ending 
June 30 
2013 

2014 

2015 

2016 

2017 

2018-2022 

2023-2027 

2028-2032 

2033-2037 

2038-2042 

2043-2047 

2047-2049 

Revenue Bonds 

Principal 
Payments (Net) 

21,683 
22,176 
11,692 
12,230 
12,793 
73,322 
91,668 

114,494 
142,889 
178,212 
222,155 

56,422 

Interest 
Payments 

42,494 
41,450 
40,385 
39,846 
39,284 

187,061 
168,713 
145,589 
117,495 
82,114 
38,550 

1,530 

Total 
64,177 
63,626 
52,077 
52,076 
52,077 

260,383 
260,381 
260,083 
260,384 
260,326 
260,705 

57,952 

$ 959,736 $ 944,511 $ 1,904,247 
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VILLAGE OF HESSMER, LOUISL\NA 

Notes to Basic Financial Statements (Continued) 

On October 31, 2007 the Village adopted a resolution for the issuance of a $980,000 bond 
anticipation note. This bond anticipation note was issued as part of a long-term financing program 
where the note is issued and then ultimately refinanced with long term debt. The Village issued a 
Water Revenue Bond, Series 2008 on October 28, 2008 bearing interest at the rate of 4 3/8% per 
annum. The bond is payable over a 40 year period with the maturity date of October 28,2048. 

(10) Flow of Funds: Restrictions on Use - Sewer Revenues 

The revenues of the sewer system are partially pledged to retire the sewer revenue bonds 
dated September 16, 1974. 

The bond resolution ofthe 1974 Issue of Bonds requires the establishment and maintenance 
ofthe following bank accounts: 

Sewer Revenue Bond and Interest Sinking Fund 
Sewer Reserve Fund 
Sewer Depreciation Fund 

The Sewer Fund is to transfer to the Sewer Revenue Bond and Interest Sinking Fund on a 
monthly basis, a sum not less than one-twelfth (1/12''') of the amount of the principal which will 
become due on the next following payment date and not less than one-sixth (1/6"') ofthe amount of 
the interest due on the next following payment date. In addition to these transfers the Sewer Fund is 
to transfer to the Sewer Reserve Fund five percent (5%) ofthe amount to be paid to the Sinking Fund 
until a total of $12,650 is accumulated therein. In addition, the Sewer Fund is to transfer $40 per 
month into the Sewer Depreciation Fund. 

For the year ended August 31, 2012, all required transfers were adequate. 

(11) Flow of Funds: Restrictions on Use - Water Revenues 

The revenues of the water system are partially pledged to retire the water revenue bonds 
dated October 28, 2008. 

The bond resolution of the 2008 Issue of Bonds requires the establishment and maintenance 
ofthe following bank accounts: 

Water Revenue Bond and Interest Sinking Fund 
Water Reserve Fund 
Water Depreciation and Contingency Fund 
Short Lived Asset Fund 

The Water Fund is to transfer to the Water Revenue Bond and Interest Sinking Fund a sum of 
$3,573 annually for the period of November 2008 through October 2009 and a sum of $4,371 
annually for the period of November 2009 through October 2048. In addition to these transfers the 
Water Fund is to transfer to the Water Reserve Fund on a monthly basis, a sum of $179 per month for 
the period of November 2008 through October 2009, and a sum of $219 per month for the period of 
November 2009 through October 2048 until $52,450 has been accumulated into the Reserve Fund. In 
addition, the Water Fund is to transfer $179 per month into the Water Depreciation 
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VILLAGE OF HESSMER, LOUISLANA 

Notes to Basic Financial Statements (Continued) 

and Contingency Fund for the period of November 2008 through October 2009 and a sum of $219 per 
month for the period of November 2009 through October 2048 until $52,450 has been accumulated 
into the Contingency Fund. In addition, upon completion and acceptance of the waterworks 
improvements, the Water Fund is to transfer to the Short Lived Asset Fund a sum of $200 per month 
on the 20* day of each month until a sum of $49,000 has been accumulated into the Short Lived 
Asset Fund. 

For the year ended August 31,2012, all required transfers were adequate. 

(12) Retirement Commitments 

As of August 31, 2012 all employees ofthe Village were members ofthe Social Security 
System. Social Security paid during the fiscal year ended August 31, 2012 was $12,935 on qualified 
payroll of $208,626. 

(13) Encumbrances 

Encumbrances represent commitments related to unperformed contracts for goods or services. 
There were no encumbrances outstanding at year-end. 

(14) Commitments and Contingencies 

In accordance with a recent settlement the Village is required to provide utility services to six 
rent houses which were the subject of a lawsuit for a period often years, commencing August I, 
2011, or as long as the houses do not change ownership. 

(15) Segment Information for the Enterprise Fund 

The Village of Hessmer maintains two enterprise funds which provide water and sewerage 
services. Segment information for the year ended August 31,2012, was as follows: 

Total 
Water Sewer Enterprise 
Utility Utility Funds 

Operating revenues 

Operating expenses: 
Depreciation 
Other 

Total operating expenses 

Operating income (loss) 

$ 338,129 

125,239 
184,987 

310,226 

$ 27,903 

$ 50,139 

70,466 
69,181 

139,647 

$ (89,508) 

5_ 

__ 

_ 

L 

388,268 

195,705 
254,168 

449,873 

(61,605) 
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VILLAGE OF HESSMER, LOUISL\NA 

Notes to Basic Financial Statements (Continued) 

(16) Compensation Paid Board Members 

The Village paid the Mayor the following salary and the aldermen the following per diem: 

Elected Official 

Lynn Bordelon 
Robert P. Roy 
Susan Jeansonne 
Scott Kelly 

Office 

Mayor 
Alderman 
Alderman 
Alderman 

Term Amount Paid Term Expiration 

4 years 
4 years 
4 years 
4 years 

$ 6,600 
600 
600 
600 

December 31,2012 
December 31,2012 
December 31,2012 
December 31, 2012 

8,400 

(17) Risk Management 

The Village is exposed to risks of loss in the areas of health care, general and auto liability, 
property hazards and workers' compensation. All of these risks are handled by purchasing 
commercial insurance coverage. There were no significant reductions in the insurance coverage 
during the year. 

(18) Interfiind Transactions 

Transfers consisted ofthe following at August 31, 2012: 

General Fund 
Sales Tax Fund 
Debt Service Fund 
Enterprise funds: 

Water Utility Fund 
Sewer Utility Fund 

Total 

Transfers are used to (a) move revenues from the fiind that statute or budget requires to 
collect them to the fund that statute or budget requires to expend them and to (b) use unrestricted 
revenues collected in the general fund to finance various programs accounted for in other fiinds in 
accordance with budgetary authorizations. 

(19) Subsequent Events Review 

The Village has evaluated subsequent events through December 21, 2012, the date which the 
financial statements were available to be issued. 

Transfers In 

$ 74,796 
-

1,041 

52,013 
52,469 

$ 180,319 

Transfers Out 

$ 

L 

32,759 
80,985 

-

66,575 
-

180,319 
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VILLAGE OF HESSMER. LOUISIANA 
General Fund 

Budgetary Comparison Schedule 
For the Year Ended August 31,2012 

Revenues: 
Taxes 
Licenses and permits 
Intergovemmental 
Fines and forfeits 
Miscellaneous 

Total revenues 

Expenditures: 
General govemment: 
Public safety: 

Police 
Fire 

Recreation 
Streets and sidewalks 
Capital outlay 

Total expenditures 

Budget 
Original 

$ 61,600 
35,200 
19,100 
50,000 
41.400 

Final 

$ 53,850 
38,500 
19,450 
33,100 
81,650 

Actual 

$ 55,669 
37.296 
19,349 
34,499 
85.555 

Variance with 
Final Budget 

Positive 
(Negative) 

$ 1,819 
(1,204) 

(101) 
1,399 
3,905 

207,300 

49,800 

226.550 

57,504 

232.368 

61,527 

5.818 

(4,023) 

144,500 
37,500 
4,350 

27,975 
-

174,960 
37,500 
4,820 

21,091 
68,418 

174.551 
37,683 
4,825 

20.505 
66,767 

409 
(183) 

(5) 
586 

1,651 

264,125 364.293 365.858 (1.565) 

Deficiency of revenues 
over expenditures 

Other financing sources (uses): 
Transfers from -

Sales tax fimd 
Water utility fimd 

Transfers to -
Debt service fimd 
Sewer utility fiind 

Total other financing sources 

Excess (deficiency) of revenues and 
other financing sources over expenditures 

Fund balance, beginning 

Fund balance, ending 

(56.825) (137.743) (133.490) 4.253 

9.000 
48,000 

-

-

57.000 

175 

102,987 

$ 103,162 

36.050 
48.000 

-

-

84,050 

(53,693) 

102,987 

$ 49,294 

39.272 
35.524 

(1,041) 

(31,718) 

42.037 

(91,453) 

102.987 

$ 11.534 

3,222 
(12,476) 

(1,041) 

(31.718) 

(42.013) 

(37.760) 

_ 

$ (37,760) 
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VILLAGE OF HESSMER, LOUISIANA 
Special Revenue Fund 

Budgetary Comparison Schedule 
For the Year Ended August 31, 2012 

Revenues: 
Taxes 
Miscellaneous - interest 

Total revenues 

Budget 
Original 

77,375 

Final Actual 

81,000 82,559 

Variance with 
Final Budget 

Positive 
(Negative) 

$ 77.000 $ 80,550 $ 82,095 $ 1,545 

375 450 464 14 

1,559 

Expenditures: 
General govemment 60,750 40,925 8,364 32.561 

Excess of revenues over 
expenditures 

Other financing uses: 
Transfers out 

Excess (deficiency) of revenues over 
expenditures and other financing uses 

Fund balances, beginning 

Fund balances, ending 

16,625 40,075 

(33,482) 

74,195 34,120 

(80,985) (47,503) 

16,625 6,593 (6,790) (13,383) 

178,229 178.229 178.229 

$ 194.854 $ 184,822 $ 171.439 $ (13,383] 
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VILLAGE OF HESSMER, LOUISLANA 
Debt Service Fund 

Budgetary Comparison Schedule 
For the Year Ended August 31, 2012 

Revenues: 

Ad valorem taxes 
Miscellaneous - interest 

Total revenues 

Expenditures: 
Debt service -

Principal retirement 
Interest and fiscal charges 
Legal and professional 
Office Supplies & bank charges 
Assessor's charge and postage 

Total expenditures 

Budget 
Original 

$ 3,900 
50 

3,950 

2,000 
300 
500 
225 
450 

3,475 

$ 

— 

Final 

2,959 
25 

2,984 

6,000 
600 
500 
300 
450 

7,850 

Actual 

$ 2,962 
61 

3,023 

6,000 
600 
572 
221 
452 

7,845 

Variance with 
Final Budget 

Positive 
(Negative) 

$ 3 
36 
39 

-

-

(72) 
79 
(2) 
5 

Excess (deficiency) of revenues 
over expenditures 

Other financing uses: 
Transfers out 

475 (4,866) 

1,041 

(4,822) 

1,041 

44 

Excess (deficiency) of revenues and 
other financing uses over expenditures 475 

Fund balance, beginning 25,315 

(3,825) (3,781) 

25,315 25,315 

44 

Fund balance, ending $ 25,790 $ 21,490 $ 21,534 $ 44 
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VILLAGE OF HESSMER, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Revenues 
For the Year Ended August 31, 2012 

Budget 
Original Final Actual 

Variance with 
Final Budget 

Positive 
(Negative) 

Taxes: 
Ad valorem 
Franchise -

Electric 
Gas 
Cable TV 

Total taxes 

$ 18,700 $ 19,550 $ 20,747 

61.600 53,850 55,669 

1,197 

29,000 
4,400 
9,500 

27,800 

3,200 
3,300 

27,785 
3,890 
3,247 

(15) 
690 
(53) 

1,819 

Licenses and permits: 
Occupational licenses 35.200 38.500 37,296 (1,204) 

Intergovemmental: 
State of Louisiana -

Department of Revenue and Taxation: 
Beer taxes 
2% Fire insurance rebate 

Avoyelles Parish Police Jury 
Rural fire 

Department of Transportation: 
Grass cutting 

Total intergovemmental 

2,600 
12,500 

1.100 

2,900 

19,100 

2,850 
12,600 

1,100 

2,900 

19,450 

2.742 
12,627 

1,080 

2,900 

19,349 

(108) 
27 

(20) 

„ 

(101) 

Fines and forfeits: 
Fines and court costs 

Miscellaneous: 
Interest 
Casino funds 
Rental 
Grant 
Other sources 

Total miscellaneous 

50,000 33,100 34.499 1,399 

Total revenues 

100 
30,000 
9.700 
-
1,600 

41,400 

$ 207,300 

200 
26,050 

9,700 
45.000 

700 
81,650 

$ 226,550 

186 
26,082 

10,530 
45,000 
3,757 

85,555 

$ 232,368 

(14) 

32 
830 
-

3,057 

3,905 

$ 5,818 
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VILLAGE OF HESSMER, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Expenditures 
For the Year Ended August 31, 2012 

General govemment: 
Administration: 

Salaries 
Per diem - Aldermen 
Payroll taxes 
Insurance 
Printing 
Office supplies and expenses 
Dues & subscriptions 
Legal and professional fees 
Repairs & maintenance 
Clerk's expenses 
Coroner Fees 
Travel & convention 
Utilities & telephone 
Miscellaneous 

Total general govemment 

Public safety -
Police: 

Salaries 
Payroll taxes 
Uniforms 
Fuel & oil 
Repairs & maintenance 
Dues & subscriptions 
Insurance 
Supplies 
Utilities & Telephone 
Court costs 
Prisoner expense 
Miscellaneous 

Total police 

Budget 
Original 

$ 24,900 $ 
1,800 
1,900 
3,800 
1,050 
1,750 

600 
5,000 

100 
300 

1,500 
2,500 
4,500 

100 

Final 

27,100 
1,800 
9,129 
3,800 
1,300 
1,600 

675 
3,750 

50 
300 

1,750 
2,500 
3,650 

100 

Actual 

$ 27,194 
1,800 
9,114 
3,671 
1,304 
1,870 

670 
3,763 

50 
300 

1,850 
5,670 
3,771 

500 

Variance with 
Final Budget 

Positive 
(Negative) 

$ (94) 
-

15 
129 

(4) 
(270) 

5 
(13) 

-
-

(100) 
(3,170) 

(121) 
(400) 

49,800 

87,500 
6,700 

100 
15,500 
4,000 

200 
15,800 
1,500 
7,200 
3,400 

800 
1,800 

144,500 

57,504 

98,600 
5,650 

475 
18,800 
6,500 

600 
27,610 
2,100 
6,225 
4,000 
2,000 
2,400 

174,960 

61,527 

100,361 
5,682 

468 
20,952 
7,667 

250 
20,748 
3.094 
6,359 
5,781 
1,884 
1,305 

174,551 

(4.023) 

(1,761) 
(32) 

7 
(2,152) 
(1,167) 

350 
6,862 
(994) 
(134) 

(1,781) 
116 

1,095 

409 

(Continued) 

42 



VILLAGE OF HESSMER, LOUISIANA 
General Fund 

Budgetary Comparison Schedule - Expenditures (continued) 
For the Year Ended August 31, 2012 

Fire: 
Salaries 
Payroll taxes 
Insurance 
Supplies 
Fuel & oil 
Repairs & maintenance 
Utilities & telephone 
Miscellaneous 

Total fire 

Recreation -
Youth / civic programs 
Adopt-A-Flag program 
Ball park utilities 

Total recreation 

Streets and sidewalks -
Salaries 
Payroll taxes 
Repairs & maintenance 
Fuel & oil 
Supplies 
Street lights and power 
Insurance 
Legal & professional 
Utilities 
Miscellaneous 

Total streets and sidewalks 

Capital outlay: 
General Goverrunent 

Total expenditures 

Budget 
Original 

15,000 
1,150 

10,000 
2,300 
3,150 
2,600 
2,750 

550 

37,500 

1,650 
600 

2,100 

4,350 

8,400 
650 
250 
50 

550 
16,150 

900 
750 
225 
50 

27,975 

. 

$264,125 

Final 

15,000 
1,150 

10,000 
2,300 
3,150 
2,600 
2,750 

550 

37,500 

1,280 
425 

3,115 

4,820 

1,400 
650 

-
125 
225 

15,050 
900 

-
1,513 
1,228 

21,091 

68,418 

$364,293 

Actual 

15,050 
1,201 

11,576 
2,095 
2,493 

972 
3,480 

816 

37,683 

859 
420 

3,546 

4,825 

1,200 
68 

-
154 
263 

15,175 
900 

-
1,519 
1,213 

20,505 

66,767 

$365,858 

Variance with 
Final Budget 

Positive 
(Negative) 

(50) 
(51) 

(1,576) 
205 
657 

1.628 
(730) 
(266) 

(183) 

421 
5 

(431) 

(5) 

200 
582 

-
(29) 
(38) 

(125) 
-
-

(6) 
15 

586 

1,651 

$ (1.565) 
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VILLAGE OF HESSMER, LOUISIANA 
Enterprise Fund 

Utility Fund 

Schedule of Number of Utility Customers 
(Unaudited) 

August 31, 2012 and 2011 

Records maintained by the Village indicated the following number of customers were being serviced 
during the month of August, 2012 and 2011: 

Department 2012 2011 
Water: 
Commercial 

Residential 
Total 

Sewerage: 
Commercial 

Residential 
Total 

58 
975 

1,033 

32 
252 
284 

54 
982 

1,036 

23 
255 
278 
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Description of Coverage 

Workmen's compensation 

VILLAGE OF HESSMER, LOUISIANA 

Schedule of Insurance In Force 
(Unaudited) 

August 31, 2012 

Asset Covered 

Employees 

Ins. Co. 

Risk Management 

Policy 

Number 

70-0105 

Expiration 

Date 

1/1/13 

Fire 

General Liability 

Physical Damage 

Blanket Bond 

Blanket Bond 

Blanket Bond 

General Liability 

Water Plant Southem Insurance RGP-1000130-01 
Community Center Southem Insurance RGP-1000130-01 

City Hall Southem Insurance RGP-1000130-01 

N/A 

Vehicles 

Southem Insurance RGP-1000130-01 

Southem Insurance RGP-1000130-01 

5/1/13 
5/1/13 
5/1/13 

5/1/13 

5/1/13 

Clerk 

Mayor 

Chief of Police 

Fire Department 

Ohio Casualty 

Ohio Casualty 

Ohio Casualty 

Special Risk 

3-419-983 

3-425-531 

5044384 

CM1052589-5 

11/17/12 

12/16/12 

12/14/12 

5/1/13 
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VE.LAGE OF HESSMER, LOUISIANA 
Enterpri^ Fund 

Utility Fund 

Comparative Departmental Analysis of Revenues and Expenses 
Years Ended August 31,2012 and 2011 

Totals Water Sewer 

Operating revenues: 
Water sales 
Sewerage sales 
Installation and other charges 

Total operating revenues 

Operating expenses: 
Salaries and labor 
Payroll taxes 
Depreciation 
Maintenance and repairs 
Office supplies 
Legal & professional 
Insurance 
Fuel & oil 
Chemicals & supplies 
Utilities and telephone 
Laboratory testing 
Other 

Total operating expenses 

Net operating income (loss) 

2012 

329,248 

50,139 

8,881 

388,268 

58,614 

3,311 

195,705 

31,144 

6,131 

9,865 

41,653 

4,278 

40,272 

29,919 

6,537 

22,444 

449,873 

$ (61,605) 

2011 

309,266 

46,883 

7,985 

364,134 

58,101 

4,096 

195,281 

25,097 

5,511 

11,207 

41,069 

6,519 

41,347 

30,651 

6,062 

22,656 

447,597 

$ (83,463) 

2012 

329,248 

-

8,881 

338,129 

44,114 

2,492 

125,239 

25,332 

6,084 

9,365 

22,834 

4,278 

33,938 

16,491 

-

20,059 

310,226 

$ 27,903 

2011 

309,266 

-

7,985 

317,251 

43,601 

2,833 

124,815 

20,010 

5,511 

9,800 

23,463 

6,519 

36,441 

17,904 

580 
19,361 

310,838 

$ 6,413 

2012 

50,139 
_ 

50,139 

14,500 

819 
70,466 

5,812 

47 
500 

18,819 

-

6,334 

13,428 

6,537 

2,385 

139,647 

$ (89,508) 

2011 

46,883 
-

46,883 

14,500 

1,263 

70,466 

5,087 
_ 

1,407 

17,606 
_ 

4,906 

12,747 

5,482 

3,295 

136,759 

$ (89,876) 
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VE.LAGE OF HESSMER, LOUISLANA 
Enterprise Fund 

Utility Fund 

Accounts Receivable Aging 
(Unaudited) 

August 31,2012 

Records maintained by the Village indicated accounts receivables aging as follows: 

Department 2012 
Water and Sewerage: 

Current 43,564 
30 to 60 days 268 
61 to 90 days 108 
Over 90 days 1.339 

Total 45,279 
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VILLAGE OF HESSMER, LOUISIANA 
Enterprise Fund 

UtiHty Fund 

Utility Rate Schedule 
(Unaudited) 

August 31,2012 

Records maintained by tiie Village indicated utility rates as of August 31.2012 as follows: 

Water and Sewerage Department 

Water in town - residential 
Water out of town - residential 
Water in town - commercial 
Water out of town - commercial 
Nursing home sprinkler 
Twin Oaks mobile home 
Voinche Trailer Park 
Sewer residential 
Sewer commercial 

Rate per Gallon Flat Rate 

$2.35 per thousand gallons after 2,000 gallons 
$2.35 per thousand gallons after 2,000 gallons 
$3.80 per gallon 
$3.80 per gallon 
$3.80 per gallon 
$3.80 per gallon 
$3.80 per gallon 

Minimum Charge 

$ 13.40 
$ 47.50 
$ 30.00 
$ 11.50 
$ 18.50 

$13.00 up to 2,000 gallons 
$18.50 up to 2,000 gallons 
$11.50 up to 2,000 gallons 
$17.50 up to 2,000 gallons 
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AND 

OTHER GRANT INFORMATION 
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The Honorable James "Lynn" Bordelon, Mayor 
and Members ofthe Board of Aldermen 

Village of Hessmer, Louisiana 

We have audited the financial statements of the govemmental activities, the business-type activities 
and each major fund of the Village of Hessmer, Louisiana (the Village) as of and for the year ended August 
31, 2012, which collectively comprise the Village of Hessmer, Louisiana's basic financial statements and 
have issued our report thereon dated December 21, 2012. We conducted our audit in accordance with 
auditing standards generally accepted in the United States of America and the standards applicable to 
fmancial audits contained in Govemment Auditing Standards issued by the Comptroller General ofthe United 
States. 

Intemal Control Over Financial Reporting 

In planning and performing our audit, we considered the Village's intemal control over fmancial 
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the 
fmancial statements, but not for the purpose of expressing an opinion on the effectiveness of the Village's 
intemal control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of 
the Village's intemal control over fmancial reporting. 

Our consideration of intemal control over fmancial reporting was for the limited purpose described in 
the preceding paragraph and would not necessarily identify all deficiencies in intemal control over financial 
reporting that might be significant deficiencies or material weaknesses and therefore, there can be no 
assurance that all deficiencies, significant deficiencies, or material weaknesses have been identified. 
However, as described in the accompanying summary schedule of current and prior year audit findings and 
corrective action plan, we identified certain deficiencies in intemal control over financial reporting that we 
consider to be material weaknesses. 

A deficiency in intemal control exists when the design or operation of a control does not allow 
management of employees, in the normal course of performing their assigned functions, to prevent or detect 
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in 
intemal control such that there is a reasonable possibility that a material misstatement ofthe entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. We consider the control 
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deficiencies described in the accompanying summary schedule of current and prior year audit findings and 
corrective action plan as items 02-01(IC) and 07-01(IC) to be material weaknesses. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Village's financial statements are free of 
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, 
contracts and grant agreements, noncompliance with which could have a direct and material effect on the 
determination of financial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The results 
of our tests disclosed no instances of noncompliance that were required to be reported under Govemment 
Auditing Standards. 

The Village's response to the findings identified in our audit is described in the accompanying 
summary schedule of current and prior year audit findings and corrective action plan. We do not audit the 
Village's response and, accordingly, we express no opinion on it. 

This report is intended solely for the information and use of the Village's management and 
Legislative Auditor and is not intended to be and should not be used by anyone other than these specified 
parties. However, this report is a matter of public record and its distribution is not limited. Also, under 
Louisiana Revised Statute 24:513, this report is distributed by the Legislative Auditor as a public document. 

Kolder, Champagne, Slaven & Company, LLC 
Certified Public Accountants 

Marksville, Louisiana 
December 21, 2012 
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VILLAGE OF HESSMER. LOUISIANA 

Summary Schedule of Current and Prior Year Audit Findings and Corrective Action Plan 
Year Ended August 31,2012 

Ref. No. 

Fiscal Year 
Fitiding 
Initially 

Occurred Description of finding 

Corrective 
Action 
Taken 

CURRENT YEAR (S/3I/I2) 

Compliance 

There were no instances of compliance thai were raguired lo be reported. 

intemal Control: 

024)I(!C) Unknown 

07-01(IC) 2007 

Due to the small number of administrative personnel, the 
Village did not have adequate segregation of accounting 
functions. 

The Village does not have a staff parson w*o has the ability to 
independently prepare financial statements and related 
footnote disclosures in accwdance with generally accepted 
accounting principies (GAAP). 

Corrective Action Planned 

Name of Anticipated 
Contact Completion 
Person Date 

We E r̂ee ihM a complete s^regation of accounting functions Mayor James 
would strengthen the controls, but with limited current Lynn 
financial resour<^s, we are not able to hire additional Bordelon 
pereonnel at this time. 

The Village has evaluated the cost vs. benefit of establishing 
internal controls over the preparation of financial statements in 
accordance with GAAP, and determined that it is In the best 
interests of the govemment to outsource (his task to its 
independent audilore, and to carefiilly review the draft 
financial statements and notes prior to approving them and 
accepting responsibility for their contents and pre^ntation. 

Mayor James 
Lyrm 

Bortlelon 

N/A 

N/A 

PRIOR YEAR (8/3I/I1) 

Complian,c^ 

Intemal Control: 
024)I(IC) Unknown 

07-01 (IC) 2007 

Due to the small number of administrative persormel, the 
Village did not have adequate segregation of accounting 

The Village does not have a staff person who has the ability to 
independently prepare financial staemcnts and related 
footnote disclosures in accordance with generally accepted 
accounting principle (GAAP). 

No 

No 
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